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Malaysian Air Passenger Traffic Expanded in 1Q 2026, Led by International Segment
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by 11.5% year-on-year (YoY) to 28.3 million passengers, compared to 25.4 million in 1Q 2025.
This growth was primarily driven by international passenger traffic, which increased by 13.5%
YoY to 15.0 million passengers, while domestic traffic grew by 9.4% YoY to 13.4 million
passengers. International travel accounted for 52.8% of total passenger volume, up from
52.0% in 1Q 2025.

CAAM Lowers 2026 Passenger Forecast Amid Middle East Geopolitical Tensions

While annual air passenger traffic was initially forecast to reach between 114.0 million and
118.9 million passengers, CAAM has revised its 2026 forecast downward to between 103.8
million and 109.7 million passengers. This implies a range of 4.1% contraction to 1.4% YoY
growth. The revision is largely attributed to geopolitical uncertainty in the Middle East, which
has led to airspace restrictions, longer rerouted flight paths, and higher operating and
consumer travel costs. $V Rl $SULO gEai®date pagsenger traffic stood at
36.7 million passengers.

Al Demand and E-Commerce Drove 1Q 2026 Air Cargo Growth
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Kilometres (FTK) growing by 13.4% YoY, despite a minor quarter-on-quarter easing due to
post-peak seasonal effects. Inbound FTK increased by 11.1% YoY, while outbound FTK rose
by 16.6% YoY. This solid performance was mainly driven by persistent global demand for Al-
related components and sustained e-commerce expansion. At the trade lane level, the
Malaysia #North America lane posted growth at 26.9% YoY, followed by Malaysia #Asia Pacific
at 17.3% YoY. Malaysia #urope returned to marginal growth of 0.5% YoY.

CAAM Revises Air Cargo Growth Forecast Upward

CAAM has revised its annual air cargo growth projection upward from an initial estimate of
2.045.0% YoY t0 9.0 13.0% YoY. The revision reflects stronger-than-anticipated performance
in semiconductor and electronics manufacturing, continued reconfiguration of global supply
chains, precautionary inventory stockpiling, and sustained growth in e-commerce activity.
Downside risks include the escalation of trade protection measures, heightened geopolitical
tensions, and elevated cargo rates driven by higher jet fuel costs.

Passenger Flows and Hubs Shifted Amid Cost Pressures

Disruptions to global energy supply chains pushed Brent crude oil to an average of USD 80/bbl,
while jet fuel prices rose by 33.6% quarter-on-quarter to USD 122/bbl in 1Q 2026. As a result,
international airfares increased by 13.4% YoY. On the demand side, Malaysia #Middle East
0&D passenger traffic declined by 54.6% YoY in April 2026. In parallel, European itineraries
have shifted away from traditional Gulf hubs toward direct services or alternative connecting
points, with Istanbul (IST) emerging as a leading transfer hub. To manage elevated fuel costs
and capacity constraints, airlines adjusted fleet deployment strategies, with narrowbody
aircraft accounting for 83.3% of commercial flights by April 2026.
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